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OATH OR AFFIRMATION

I, Antonio Lombardi . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Desjardins Securities international inc. as

of Februmy , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

le

Notary Publid

This report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of ComprehensiveIncome (as defined in §210.1-02of Regulation S-X).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

C (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing anymaterial inadequaciesfound to exist or found to have existedsincethe dateof the previous audit.

**For conditions of confidential treatment of certain portions of this filing; see section 240.17a-5(e)(3).



RICHTER

Report of Independent Registered Public Accounting Firm

To the Board of Directorsof DesjardinsSecurities international Inc.

We have reviewed management'sstatements,included in the accompanying Exemption Report, in uthich
(1) Desjardins Securities International Inc. identified the following provisionsof 17 C.F.R. §15c3-3(k) under which
Desjardins Securities international Inc.claimed an exemption from 17 C.F.R.§240.15c3-3 pursuantto the provisions of
subparagraph(k)(2)(ii) (the "exemptionprovisions")and (2) DesjardinsSecurities InternationalInc.stated that Desjardins
Securities International Inc. met the identified exemption provisions throughout the most recent fiscal year without

exception. DesjardinsSecurities international Inc.'smanagementis responsiblefor compliancewith the exemption
provisionsand its statements.

Our reviewwas conducted in accordancewith the standardsof the Public CompanyAccountingOversight Board (United
States) and, accordingly, included inquiriesand other required procedures to obtain evidence about Desjardins
Securities InternationalInc.'s compliance with the exemption provisions.A reviewis substantially less in scope than an
examination, the objective of which is the expression of an opinion on management'sstatements.Accordingly, we do not
express such an opinion.

Basedon our review,we are not aware of any material modifications that should be made to management'sstatements
referredto above for them to be fairly stated, in all material respects,based on the conditions set forth in paragraph
(k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Montreal,Québec
February 18, 2019

CPA auditor, CA, publicaccountancypermitNo.A110982

MONTRIEAL TORONTO CHICAGO

1981 McGill College 181 Bay St., #3320 200 South Wacker Dr.,#3100

MontréalQC H3A OG6 Bay WellingtonTower Chicago, IL 60606
514.934.3400 Toronto ON M5J 2T3 312.828.0800

416.488.2345 RICHTER.CA



RICHTER'

Report of Independent Registered Public Accounting Firm

To the Boardof Directorsof DesjardinsSecurities International Inc.

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of the
Securities Investor Protection Corporation(SIPC) of Desjardins Securities InternationalInc. for the year ended December
31, 2018, which were agreed to by Desjardins Securities International Inc.,the Securities and Exchange Commission,
Financial Industry RegulatoryAuthority, Inc.,and the Securities Investor ProtectionCorporation(collectively,the
"specified parties") solely to assist the specified parties in evaluating Desjardins Securities International Inc 's compliance
with the applicableinstructionsof Form SIPC-7 during the year ended December31, 2018. Managementis responsible
for DesjardinsSecurities InternationalInc 'scompliancewith those requirements.

This agreed-upon procedures engagementwas conducted inaccordancewith attestationstandardsestablished by the
American Instituteof Certified Public Accountants.The sufficiency of these procedures is solely the responsibility of
those parties specified in this report.Consequently, we make no representation regarding the sufficiencyof the
procedures described below either for the purposefor which this report has been requestedor for any other purpose.

The procedures we performed and our findings are as follows:

1. Comparedthe listed assessmentpaymentson page 1, items2B and2F of Form SIPC-7 with the respective cash
disbursement records entries of $1,251 and$1,139, noting no difference.

2. Comparedthe Total Revenue amount reportedon 2/2a of the audited Form X-17A-5 for the year ended
December 31, 2018 to the Total Revenue amount of $1,682,566 reported on page 2, item 2a of Form
SIPC-7 for the year ended December 31,2018 and noted no difference.

3. Compared any adjustments reported on page 2, items 2b and 2c of Form SIPC-7 with the supporting schedules
and working papers, as follows:

a. Compared deductionson line 5, net gain from securitiesin investment accounts,of $107,060 to the
trial balance of the Company as at December 31, 2018, noting no difference.

b. Compareddeductions on line 8, other revenuenot related either directlyor indirectly to the securities
business, of $27,533 to the addition of the balances; gain and loss on foreign exchanges and interest
income,as includedin the trial balance of the Companyas at December 31, 2018, noting no
difference.

c. Compared deductions on line 9, total interest and dividend expense, of $9,921 to the trial balance of
the Company as at December31, 2018, noting no difference.

MONTRIÈAL TORONTO CHICAGO

1981 McGill College 181 BaySt., #3320 200 SouthWacker Dr.,#3100

MontréalQC H3A OG6 Bay Wellington Tower Chicago, IL 60606
514.934.3400 TorontoON M5J2T3 312.828.0800

416.488.2345 RICHTER.CA



RICHTER

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papersobtained in procedure 3, as follows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page2, line 2d and
the General Assessment @ .0015 on page 2, line 2e of $1,593,119 and $2,390, respectively of the
Form SIPC-7, noting no difference.

We were not engaged to and did not conduct an examination, the objective of which would be the expression of an
opinion on the Company'spreparatiónof Form SIPC-7 in accordancewith the applicableinstructions.Accordingly,we do
not expresssuch an opinion.Had we performedadditionalprocedures,other matters might have come to our attention
that would have been reported to you.

This report is intendedsolely for the informationand use of managementand the board of directors of Desjardins
Securities International Inc.,the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and
the Securities Investor ProtectionCorporation and is not intended to be and should not be used by anyone other than
these specified parties.

Montreal,Québec
February 18, 2019

CPA auditor, CA, public accountancypermit No.A110982



Q Desjardins
Capital Markets

January30, 2019

Richter S.E.N.C.R.LJLLP
1981 McGill College
Mtl (Qc) H3A OG6

Re: Exemption Report

in compliancewith SEA Rule 17a-5(d),DesjardinsSecurities InternationalInc.("the
Firm")attests that it claims anexemption to SEA Rule 15c3-3(k). The Firm operates
pursuant to SEA Rule 15c3-3(k)(2)(ii) and is an introducingfirm clearing through
Pershing LLC.

To the best knowledge and belief of Desjardins Securities Intemational Inc.,the
exemptionprovisions of Rule 15c3-3(k)(2)(ii), without exception, have been met during
the most recent fiscal year 2018.

On behalf of the B yd'of directors -

.................. .................................,Chief ComplianceOfficer
RadekLoudin

.../ . ........................,Chief operating Officer
Pierre-Louis Robichau

HeadOfnce
1170 PeelStreet
Suite 300

Montreal,Quebec H3B OA9 Securitiesoffered through
514-841-1273 Desjardins Securities intemational inc.
Fax: 514-281-7239 member FINRA,SIPC



RICHTER

Report of Independent Registered Public Accounting Firm

To the Shareholder and the Board of Directorsof DesjardinsSecurities Internationalinc.

Opinion on the Financial Statements

We have audited the accompanying balance sheet of Desjardins Securities International Inc. (the "Company")as of
December31, 2018,the related statementsof operations,changes in.shareholder'sequityand cash flows, for the year
ended December 31,2018, and the related notes and schedules (collectively referred to as the "financial statements"). In
our opinion, the financial statementspresentfairly, in all material respects,the financialposition of the Company as of
December 31, 2018, and the results of its operations and its cash flows for the year ended December 31, 2018, in
conformity with accounting principles generally accepted in the United States ("US GAAP").

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibility isto express an
opinion on the Company'sfinancial statements based on our audits. We are a public accounting firm registered with the
Public CompanyAccounting Oversight Board (United States) ("PCAOB")andare required to be independentwith
respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulationsof
the Securities and Exchange Commission and the PCAOB.

We conductedour audits in accordance with the standards of the PCAOB.Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether due to error or fraud.

Our audit included performingprocedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performingprocedures that respondto those risks. Such procedures included

- examining, on a test basis,evidence regarding the amounts and disclosures in the financial statements.Our audit also
includedevaluating the accounting principles usedand significantestimatesmade by management,as well as evaluating
the overall.presentation of the financial statements. We believe that our audits provide a reasonable basis for our
opinion.

Supplemental Information

The schedule of computationof net capital has been subjected to audit procedures performed in conjunction with the
audit of Desjardins Securities International Inc.'s financial statements.The schedule of computationof net capital is the
responsibility of Desjardins Securities International Inc.'s management. Our audit proceduies included determining
whether the schedule of computation of net capital reconciles to the financial statements or the underlying accounting
and other records, as applicable and performingproceduresto test the completenessand accuracyof the information
presented in the schedule of computation of net capital.

MONTRIÏAL TORONTO CHICAGO

1981 McGillCollege 181 BaySt.,#3320 - 200 South Wacker Dr.,#3100

MontréalQC H3A OG6 BayWellington Tower Chicago,IL 60606
514.934.3400 TorontoON M5J 2T3 312.828.0800

416.488.2345 RICHTER.CA



RICHTER

In forming our opinion on the schedule of computation of netcapital,we evaluated whether the schedule of computation
of net capital, including its form and content is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the
schedule of computation of net capital is fairly stated, in all material respects, in relation to the financial statements as a
whole.

We have served as the Company'sauditor since 2014.

Montreal,Québec
February 18, 2019

'CPAauditor, CA, publicaccountancypermitNo.A110982



Q Desjardins

DesjardinsSecuritiesInternationalInc.
FinancialStatements

December31,2018and2017

(statedinU.S.dollars)
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DESJARDINSSECURITIESINTERNATIONALINC.
BalanceSheets

AsatDecember31
(statedinU.S.dollars)

Notes 2018 2017
ASSETS

Cashandcashequivalents $ 7,410,408 $ 6,622,612
Amounts receivable

Frombroker-dealersandcounbrparties 541,525 643,036
income;iaxreceivable - 17,857

Researchreceivables 5,500 40,063
547,025 700,956.

Otherassets

Deposit 100,000 100,000
Prepaidexpenses 45,893 43,042
Deferredtaxasset 237 443

146,130 143,485

$ 8,103,563 $ 7,467,053
LIABILITIES

Amountspayable
. Tobroker-dealersandcounarparties $ 174 $ 9,664

Accountspayableandaccruedlabililies 86,756 57,445
To parentcompanyandailliaas,withoutinbrestorreimbursementierms 6 41,977 77,026
incomeaxpayable 216,132 -

345,039 144,135

SHAREHOLDER'SEQUITY 5 7,758,524 7,322,918

$ 8,103,563 $ 7,467,053

Seeaccompanyingnotestothe FinancialStatements.

Onbehalf of the Boardof Directors

.......................,Director
-Yv urge

......................,Director
RadekLoudi
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DESJARDINSSECURITIESINTERNATIONALINC.
Statementsof Operations
Forthe yearsendedDecember31,2018and2017
(statedinU.S.dollars)

Notes 2018 2017
Revenue

Commissions $ 1,028,846 $ 1,197,792
Researchærvices 574,194 629,382

Foreignexchange (32,156) 26,794
Netinterest 101,761 41,454

1,672,645 1,895,422
Operationandadministration

Managementfees 6 457,185 555,664
Clearingandregulatryfees 82,503 92,229
Businessdevelopmentcosa 190,682 80,500

Professionalfees . 87,854 79,508
Olher 26,163 24,673

844,387 832,574
Incomebeforeincometaxes 828,258 1,062,848
income taxexpense 4 392,652 162,840

Net income $ 435,606 $ 900,008

Seeaccompanyingnotestothe FinancialStatements.
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DESJARDINSSECURITIESINTERNATIONALINC.
Statementsof ChangesinShareholder'sEquity

. Forthe yearsendedDecember31,2018and2017
(statedinU.S.dollars)

Retained

Sharecapital eamings Total

BalanceasatDecember31,2016 $ 3,214,763 $ 3,208,147 $ 6,422,910
Netincome - 900,008 900,008

BalanceasatDecember31,2017 . $ 3,214,763 $ 4,108,155 $ 7,322,918

Net income - 435,606 435,606

Balanceo at December31;2018 $ 3,214,763 $ 4,543,761 $ 7,758,524
Seeaccompanyingnotestothe FinancialStatements.
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DESJARDINSSECURITIESINTERNATIONALINC.
StatementsofCashFlows
Forthe yearsendedDecember31,2018and2017
(statedinU.S.dollars)

2018 2017

Operatingactivities
Netincome $ 435,606 $ 900,008
Deferredtax 206 5

Changeinoperatingassetsandliabilities:
Amounisreceivablefromandpayableb broker-dealersandcounbrparles,net 92,021 392,510
Amountsreceivable · . 34,563 (6,812)
Olherassets (2,851) (9,210)
Accountspayableandaccruedliabilites 29,311 7,446
Incometaxespayable 233,989 54,145

822,845 1,338,092
Financing activities

Amountspayableb parentcompany (35,049) (66,692)

(35,049) (66,692)
increasein cashand cashequivalents 787,796 1,271,400
Cashandcashequivalents,beginningofyear 6,622,612 5,351,212

Cashand cashequivalents,end of year $ 7,410,408 $ 6,622,612
Cashand cashequivalents consist of:

Cash 892,770 427,510
Moneymarketinveslments 6,517,638 6,195,102

Cashand cashequivalents,endof year $ 7,410,408 $ 6,622,612

Seeaccompanyingnotestothe FinancialStatements.
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DESJARDINSSECURiflESINTERNATIONALINC.
Notesto theFinancialStatements

December31,2018and2017
(statedinU.S.dollars)

1. DescriptionofBusiness

DesjardinsSecuritesIntematonalInc.(the Company),wasincorporatedon January24,2001underthe CanadaBusiness
CorporationsAct.The Companyis a memberof theFinanciaiindustryRegulatoryAuthority(F|NRA)and US Securitiesand
ExchangeCommission(SEC),andoperatespursuanttoSEC Rule15c3-3(k)(2)(ii)asan introducingbroker-dealer,clearingall
transactionsona fullydisclosedbasisthroughitsclearingfirm,PershingLLC.DesjardinsSecuritiesIntemadonalInc.doesnothold
customerfundsorsafekeepcustomersecurities.

TheCompanyis awholly-ownedsubsidiaryof DesjardinsSecuritiesInc.,whichis undertheuldmatecontroloftheFederationdes
caissesDesjardinsduQuebec(the Federation).TheCompany'sheadofficeis locatedat 1170PeelStreet,Suite300,Montreal,
Quebec,Canada,H3B0A9.

2.Adoptionof NewAccountingPolicies

OnJanuary1,2018,theCompanyadoptedASUNo.2014-09,"RevenuefromContractswithCustomers"("ASCTopic606")using
the modifiedretrospectivemethod(i.e.,appliedprospectivelyeffectiveJanuary1,2018withoutrevisingpriorperiods),whichhad
noimpactontheCompany'sopeningretainedeamings.

Thisstandardappliesto allcontractswithcustomers,exceptforcontractsthatarewithinthescopeofotherstandards,suchas
leases,insurance,collaborationarrangementsandfinancialinstruments.Revenuefromcontractswithcustomersis recognized
when,oras,the Companysatsfiesitsperformanceobligationsby transferringthepromisedservicestothe customers.Aservice
istransferredtoacustomerwhen,oras,thecustomerobtainscontrolofthatservice.Aperformanceobligationmaybesatisfiedat
apointin timeorovertime.Revenuefroma performanceobligationsatisfiedata pointintimeisrecognizedatthe pointinUme
that theCompanydeterminesthecustomerobtainscontroloverthe promisedservice.Revenuefroma performanceobligaton
satisfiedovertimeisrecognizedby measuringtheCompany'sprogressinsatisfyingthe performanceobligadonina mannerthat
depictsthetransferof theservicestothe customer.The amountof revenuerecognizedreflectsthe consideration(thetransaction
price)the Companyexpectstoreceiveinexchangeforthosepromisedservices.

TheCompany'saccountingpoliciesfor itsrevenuesourcesaredisclosedinNote3.The applicationof ASC606didnothavea
materialeffectontheCompany'sFinancialStatements.

TheFASBissuedASU2016-18,Statementof CashFlows,whichrequiresthat the statementof cashflowsexplainthe change
duringtheperiodinthetotalcash,cashequivalents,andamountsgenerallydescribedasrestrictedorrestrictedcashequivalents.
Thestatementis effectivefor annualperiodsbeginningafterDecember15,2017,andinterimperiodswithinthoseannualperiods.
Theadopdonofthisstatementdidnothavea materialeffectontheCompany'sFinancialStatements.

TheFASBissuedASU2016-15,Statementof CashFlows,whichclarifieshowcertaincashreceiptsandpaymentsareto be
presentedin the Statementof cashilows.Thestatementiseffectivefor annualperiodsbeginningafterDecember15,2017,and
interimperiodswithinthoseannuaiperiods.The adopdonof thisstatementdid nothave a materialeffectontheCompany's
FinancialStatements.

3. SignificantAccounting Policles

TheseFinancialStatementshavebeenpreparedinaccordancewiththe GenerallyAcceptedAccoundngPrinciplesinthe United
States("USGAAP").

a) Useof Estimates '

The preparationof the FinancialStatementsin accordancewith US GAAPrequiresmanagementto make estimatesand
assumptionswhichaffectthereportedamountsofrevenues,expenses,assetsandliabilitiesandthedisclosureofcontingentassets
and liabilitiesat the reporengdate.Theseestimatesarebasedon judgmentand the bestavailableinformationat the time.
Therefore,actualresultsmaydifferfromtheseestimates.Therewerenosignificantestimatesduring2018and2017.

7



DESJARDINSSECURITIESINTERNATIONALINC.
Notestothe FinancialStatements
December31,2018and2017
(statedinU.S.dollars)

b) Transactions

Transacuonsandrelatedrevenuesandexpensesarerecordedonatradedatebasis.

c) FinancialInstruments

TheCompanyclassifiesits financialassetsinthecategory"Loansandreceivables".Financialliabilitiesareclassifiedinthecategory
"Other".

All financialassetsandliabilitiesareinitiallyrecognizedatfairvalue.Thefairvalueisthepricethatwouldbe receivedtosell an
assetorpaidtotransferaliabilityinanorderlytransacdonbetweenmarketparticipantsatthemeasurementdate.

Aftertheinitialrecognition,financialassetsandliabilitiesaresubsequentlycarriedatamortizedcostundertheeffectiveinterest
ratemethod.Thecarryingvalueof thesefinancialæsets andliabilidesapproximatestheirfairvalue.

d) CashandCashEquivalents

Cashandcashequivalentsconsistof cashandmoneymarketinvestments,withmaturitiesof threemonthsor less,thatarenot
segregatedanddepositedfor regulatorypurposes.

e) Accountsreceivable

The Companyaccountsfor tradereceivablesatoriginalinvoiceamountlessanestimatemadefordoubtfulreceivablesbasedon
a reviewofalloutstandingamountsona monthlybasis.Managementdeterminestheallowancefor doubtfulaccountsbyregularly
evaluatingindividualcustomerreceivablesandconsideringacustomer'sfinancialcondition,credithistoryandcurrenteconomic
conditions.TheCompanywritesoff tradereceivableswhentheyaredeemeduncollectible.Asof andfortheyearendedDecember
31, 2018,therewerenoallowancesorwrite-offsrecorded,

f) ForeignCurrencyTranslation

TheCompany'sfuncGonalandpresentationcurrencyis the U.S.dollar.Monetaryassetsandliabilidesdenominatedin foreign
currenciesaretranslatedintoU.S.dollarsatexchangeratesprevailingatthe reportingdate.Non-monetaryassetsandliabilities
denominatedin foreigncurrenciesaretranslatedintóU.S.dollarsattheexchangerateineffectat thetransacdondate.Revenue
andexpensesdenominatedinforeignctirrenciesaretranslatedattheexchangerateprevailingatthe transactiondate.Gainsand
iossesresultingfromthe translationof foreigncurrenciesare includedin "Revenue- Foreignexchange"in the Statementsof
Operations.

g) RevenueRecognition

Accounting policyapplicablesinceJanuary1,2018

The Company'srevenuesfromcontractswithcustomersarerecognizedwhenthe performanceobligationsaresatisfiedat an
amountthatreflectstheconsideradonexpectedto bereceivedinexchangeforsuchservices.The majorityof the Company's
performanceobligatonsaresatisfiedata pointIntime.TheCompany'smainsourcesof revenuefromcontractswithcustomers
areasfollows:

- Brokeragecommissionsarechargedtocustomersfororderexecutionservicesandtradeclearingandsettlementservices.

TheCompanyrecognizesrevenueatthetimeofexecutionoftheorder(i.e.tradedate).Commissionsaregenerallycollected
fromclearedcustomerson tradedate.

- Researchfeesarechargedto customersfortinancialinformation,analysisandresearchto whichtheysubscribe,thatare
deliveredbytheCompany.The Companyrecognizesrevenuewhen the collectibilityis reasonablyassured,generallyin
arrears.

TheCompanyalsoearnsrevenuesfromothersourcesincludinginterestrevenueeamedonthecashbalancesandmoneymarket
investmentsrecognizedbasedontheeffecdveinterestratemethod,andforeignexchangegainsorlossesresultingfromtransladon
of transactionsdenominatedinforeigncurrencies.

8



DESJARDINSSECURITIESINTERNATIONALINC.
Notesto theFinancialStatements

December31,2018and2017
(statedinU.S.dollars)

Accounting policy applicablebeforeJanuary1,2018

The Company'sprincipalsourcesof revenueconsistof brokeragecommissions,researchfees,gainsor losæs onforeign
transiadonandinterestincome.

TheCompanyrecordsitsbrokeragecommissionsonatradedatebasis.TheCompanyprovidesfinancialinformation,analysisand
researchto its clients.The Companyrecognizesits researchrevenueswhen theyareeamed,specificallywhenservicesare
providedunderthe engagementterms,amountscanbedetermined,andcollectabilityisreasonablyassured.Foreignexchange
gainsor lossesresultfromtranslationoftransactionsdenominatedin foreigncurrencies.Netinterestrevenueconsistsofinterest
eamedontheCompany'scashbalancesandmoneymarketinvestments.Interestrevenueisrecognizedbasedon theeffective
interestratemethod.

h) Deposit

The Companyoperatespursuantto securityand Exchange Act Rule 15c3-3(k)(2)(ii) as an introducing broker-dealer on a fully
disclosedbasisthroughitsclearingfirm,PershingLLC.Thisorganisationrequiresa clearingdepositof$100,000.

1) IncomeTaxes

CurrentIncomeTax

Currentincometaxassetsandliabilitiesforthecurrentyearandprioryearsaremeasuredat theamountexpectedtoberecovered
fromorpaid tothe taxationauthorities.Thetaxratesandtaxlawsusedto computetheamountsarethosethatareenactedor
substantivelyenactedatthe reportingdates.
DeferredTax

Deferredtaxesareaccountedfor usingtheliabilitymethod.Thismethodrequiresthatdeferredtaxesreflecttheexpecteddeferred
taxeffectof all temporarydifferencesat thereportingdate betweenthe carryingamountsof assetsandliabilidesfor financial
statementpurposesandtheirtaxbases.Deferredtaxassetsandliabilitiesaremeasuredatthetaxratesthatareexpectedtoapply
to the periodwhenthe assetis realizedor the liabilityis settled,basedontaxratesandtaxlawsthathavebeenenactedor
substantivelyenactedby theendof the reportingperiod.Deferredtaxassetsarerecognizedwhenit is morelikelythannotthat
theywillberealized.

j) Subsequentevents

TheCompanyhasevaluatedwhetheranyeventsortransactionsoccurredsubsequenttothedateoftheFinancialStatementsand
throughFebruary18,2019anddetermined·thattherewerenomaterialeventsor transactionsthat wouldrequirerecognitionin
theseFinancialStatements.

4. IncomeTaxes

a) IncomeTaxExpense

2018 2017 .

Current $ 392,446 $ 162,835
Deferred 206 5

$ 392,652 $ 162,840
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DESJARDINSSECURITIESINTERNATIONALINC.
NotestotheFinancialStatements
December31,2018and2017
(statedinU.S.dollars)

EamingsaresubjecttoCanadianincometaxes.Theeffectivetaxrateoneamingsvariesfromyeartoyearaccordingtothechanges
inthecombinedstatutoryincometaxrate.TheCompany'sincometaxexpenserecordedinthe.StatementsofOpera6onsdiffers
fromtheamountthatwouldbecomputedbyapplyingthe Canadianstatutorytaxratesasa resultof thefollowing:

2018 2017

IncomelaxesattheCanadiancombinedslaiutoryrateof 26.70%
(26.80%in2017) $ 221,145 $ 284,843

Changein incometaxesresullingfrom:
Non-deductibleexpensesandother 4,292 2,193
Adjusimentsinrespectofcurrenttax (3,319) 1,667
Exchangeremeasurementofcurrentincomelaxes (2,409) 271

Incometaxesonforeignexchangegainsonaccountofcapital 172,943 (126,134)

Incometaxexpense $ 392,652 $ 162,840

TheCompanyissubjectto examinadonbythe taxauthoritiesfor theopentaxyearsendingDecember31,2015to 2017.

TheCompanyhasnoaccrualfor uncertaintaxpositions.

5. Shareholder'sEquity

a) AuthorlzedShareCapitai

- anunlimitednumberof vodngandparticipa§ngClassAshares,withoutparvalue;

- anunlimitednumberof non-voting,participa§ngClassBshares,converbletoSeriesDshares,withoutparvalue;

- anunlimitednumberof voeng,non-participadngClassC shares,withoutparvalue;

- anunlimitednumberofnon-voting,non-participadngClassDshares,non-cumulativedividendof 1%permonth,withoutpar
value;

- anunlimitednumberofnon-vodng,non-participadngClassEshares,non-cumulativedividendof 1%permonth,withoutpar
value;

- anunlimitednumberofnon-voting,non-participatingClassFshares,non-cumulativedividendof 8%peryear,withoutpar
value;

- anunlimitednumberof non-voting,non-participatingClassGshares,non-cumulativedividendof8%peryear,withoutpar
value.

b) ShareCapitalissued

2018 2017

4,075,000SeriesA commonshares $ 3,214,763 $ 3,214,763 -

c) CapitalManagement

Asa FINRAandSECregisteredintroducingbroker-dealer,the CompanyissubjecttotheSEC'sUniformNetCapitalRule15c3-1,
whichrequiresthe maintenanceof a minimumnetcapitalequaltothe greaterof $100,000or6%%of aggregateindebtedness,
bothasdefinedby theRule.Asof December31,2018,the Companyhasa netcapitalof $6,332,641whiche)iceedsthe required
netcapitalof$100,000by$6,232,641(seeNote8).
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DESJARDINSSECURITIESINTERNATIONALINC.
Notestothe FinancialStatements

December31,2018and2017
(statedinU.S.dollars)

6. RelatedPartyTransactions

Therelatedpartybalancésæt forthinthetablebelowresultfromtransactionsbetweentheCompanyandtheparentcompanyand
affiliatesfromDesjardinsGroup,inthenormalcourseofbusiness,aspartofitsoperations.Thesetransactionsaremeasuredat
theexchangevaluewhichistheconsiderationestablishedandagreedtobythe relatedparties.

Thetransactionsandbalanceswiththeseentitiesarethefollowing:

2018 2017

Managementfees(parentcompany)N $ 457,185 $ 555,664
Cash(aliliabs) 869,030 426,041
Amountspayable10theparentcompany 41,977 77,026
o Managementfeesconsistofvarlousservicesandfacilities,asagreeduponintheexpensesharingagreement.

7. FinancialRiskManagement

In the normalcourseof business,the Companypurchasesandselis for its clientsa varietyof financialinstrumentsto eam
commissionrevenue.EachagreementorcontractexposestheCompanytovaryingdegreesofcredit,liquidityandmarketrisks.

a) Creditrisk

Creditrisk,principally,relatestothe failureby aclienttohonouritscontractualobligationsor toanunfavourablemarketfluctuation
thatwouldpreventthe Companyfromrealizingitsguaranteesinfull.Thisrisk is managedinaccordancewiththe creditpolicies
establishedbymanagement.Mostofthesetransactionsarestandardizedcontractsexecutedinrecognizedmarketsandaresubject
todailysettlementof thevariousmargins.

b) Liquidity risk

Liquidityrisk is the risk that the Companycannotquicklyconvertits assetsinto cash in order to efficientlyfulfill its financiai
obligations,particularlyinordertofulfilltheclients'requestsforfunds.

Thefollowingtablepresentsfinancialliabilitiesbyresidualcontractualtermstomaturity:

Contractual term

Financial liability December31,2018 December31,2017 to maturity
Tobroker-dealersandcounbrparles $ 174 $ 9,664 Duewithinoneyear
Accountspayableandaccruedliablilies 86,756 57,445 Duewilhinoneyear
Toparentcompanyandailliales 41,977 77,026 Ondemand

c) Marketrisk

Marketriskistheriskthatthe fairvalueof financialinstrumentswillfluctuatebecauseofchangesinmarketprices.TheCompany
is primarilyexposedto foreignexchangerisk.

Foreignexchangeriskarisesfromthepossibilitythatchangesinforeignexchangeratescouldresultinlosses.TheCompanymay
enterintofinancialinstrumentsconsistingprimarilyofshort-terminvestmentsandrelatedpartybalancesthatmaybedenominated
inforeigncurrencies.TheCompanyhasnoinvolvementwithderivativefinancialinstrumentsusedto reducetheforeignexchange
risk.

Inaddition,eamingsaresubjecttoCanadianincometaxesmeasuredandpaidin Canadiandollars.TheCompanytranslatesits
U.S.denominatedFinancialStatementsintoCanadiandollarsforpurposesoffilingitsCanadiantaxreturns.Giventhechangesin
foreignexchangerates,thisexposestheCompanytosignificantfluctuationsinthe amountof taxestobepaid.
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DESJARDINSSECURITIESINTERNATIONALINC.
Notesto theFinancialStatements
December31,2018and2017
(statedinU.S.dollars)

8. Scheduleof Computationof NetCapital

2018

Totsi shareholders equity asat December31,2018 $ 7,758,524
Deduct non-allowableassets

Cash(afiliates) 869,030
Receivabletombroker-deaiersandcounterparles 459,311
Otier receivables 51,393
Deferredexasset . 237

1,379,971
Otherdeductions - Insurancedeductible marginon

securitiespositionandfomignexchangemaigin 45,912
Netcapital 6,332,641
Compuationofaggregateindebtednesstonetcapitalrequirements

Requiredminimumnetcapital:ihegreaterof
i) $100,000or
i) 6%%ofaggregaleindebadnessof$344,864 100,000

Excessnotcapital $ 6,232,641

Ratio:Aggregateindebtednessto not capital 0.0545to 1

TheCompanyisexemptfromthereserverequirementsofRule1503-3oftheSecurityandExchangeActunderparagraph(k)(2)(ii)
ofthatRule.Therearenomaterialdifferencesbetweenthe abovecomputationandthe correspondingcomputationpreparedby
theCompanyandincludedinthe unauditedPartil FocusReport,asfiledonJanuary21,2019.
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